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CHAL-0£>91 


Contract So. PF-400 
Amendment No. 3 


Granger Associates 
966 Coamercial Street 
Bslo Alto, California 


Gentlemen: 

1. This document ccawtitutea Amendment So. 3 to Contract So. 
pp-ijOo between Granger Associates, Bala Alto, California, and the 
United States Government and amends said contract as hereinafter 
set forth. 

2. Pursuant to the clause hereof entitled ’'Changes 1 ', the 
Contractor shall provide additional assistance during flight 
testing of the unit called for under Itea 1 through the period 

15 November 1958 to 30 March 1959* As a result of such additional 
work, Itea 1 of PARS II Delivery of the Schedule is revised to 
read as follows: ~ """* 

“Item 1 - Contractor shall deliver the system called 
for under Item 1 on or before 15 October 1958, the engineering 
assistance during flight testing shall be provided through 30 
March 1959." 

3. Pursuant to the Notice of Termination dated 25 November 
1958, the Government advised the Contractor of the termination, of 
Item 2 for the convenience of the Government and as u result of said 
termination the settlement has been limited to the adjustment of 
fee. Accordingly’, upon execution of this Ame n d m en t , the Government 
agrees to pay to the Contractor upon presentation of properly- 
certified invoices or vouchers, the sum of $60.00. Said sum, 
together with all other sums heretofore or hereafter to be paid 

on account of fee, constitutes payment in full and complete 
settlement of the amount due the Contractor on account of its fee 
under the contract. 

The Contractor** allowable costs under the contract will 
continue to be reimbursed on Standard Form cost vouchers in 
accordan ce wi th the applicable provisions of the contract and of 
Section VIXX of the Armed Services Procurement Regulation. 

Notwithstanding any other provision of this amendment the 
following rights and liabilities of the parties under the contract 
axe hereby reserved with respect to Item 2. 
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(s) A3JL rights and liabilities of the parties under 
ft greew i nt. it with respect to the future e&re and 
disposition by the Contractor of Oovernsewt-owned 
property remaining in its custody. 


(b) AH rights and liabilities of the parties 
under the contract with respect to nay end all 
Government property furnished to or acquired by 
the Contractor for the performance of this contract. 

4. As «. result of paragraphs 2. and 3. above, PART III - 
ESTIMATED COST AND FIXED FEE, is amended as follows; 

(a) The total estimated cost is dseresssd by 
fl,8l4.8? or a new total estimated cost of 
$56,021.49. 

(b) The fixed fee for performance of this 
contrast is increased by $1,359.36 or a new total 
of $5,723.00 said amount i n cl udes the $60.00 
termination settlement for Item 2. 

5. AH other tern* conditions and requirements of the contract 
rera in unchanged. 

6. Hesse indicate your receipt of this Amendment No, 3 to 
Contract No. FF-400 by executing the original and two copies thereof. 
Return the fully executed original and one copy of this Amendment 

to the undersigned and retain the remaining copy for your files. 


Very truly yours. 


contracting Officer 


ACKNOWLEDGED AND ACCEPTED 
GRAN GER ASSOCIATES 


BT 


TITLE 


DATE 7/plM 
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XiPS-5458 
Cop y £ o f 5 


Contract No. PF-400 
Amendment No* 2 


Granger Associates 
9 66 Commercial Street 
Palo Alto, California 

Gentlemen t 

1. This document constitutes Amendment No. 2 to Contract 
No. PF-400 between Granger Associates, Palo Alto, California, 
•n<s the United States Government and amends said contract as 
hereinafter set forth. 


2. Pursuant to the provisions of Clause 2 of the General 
Provisions hereof, entitled "CHANGES", the Schedule of the 
contract is amended by adding the following new Item under 
PART I - SCOPE OP WORK: 


"Item 2 



Contractor shall implement the procurement 
of certain long lead time items necessary 
for the fabrication of two (2) units similar 
to that called for under Item 1 above. Such 
procurement shall Include but not be limited 
to the procurement of two (2) sets of Matched 
Traveling Wave Tubes. It is anticipated that 
authorisation to complete the two (2) units 
will he granted by 30 December 1958 and the 
contract shall he amended accordingly* " 


3. PART II - DELIVERY, is amended by adding the following: 


"Item 2 * Contractor shall retain all material pending 
further instructions from the Contracting 
Officer," 

4. PAST III - ESTIMATED COST AND FIXED PEE, is amended 
as follows: 


(a) The total estimated cost is increased by $15,000.00 
or a new total estimated cost of $58,636.36. 


(b) The fixed-fee for performance of this contract is 
$4,363.64. 

(c) It is recognised and agreed by the parties hereto, 
that in the event the Government does not order the completion 
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STAT 


of the two (2) unite contemplated by Item 2 , the parties 
hereto shall negotiate an equitable adjustment in the 
fixed-fee hereunder for the work in accordance with the 
provisions of Clause 10 of the General Provisions hereof, 
entitled "Tenaication" . 

5 . All other terms, conditions and requirements of the 
contract remain un ch a n ged. 

6 . Please indicate your receipt of this Amendment Ho. 2 
to Contract No. 17-400 and your acceptance thereof by executing 
the original and two copies of this Amendment. Return the 
fully executed original and one copy to the undersigned and 
retain the remaining copy for your files. 

Very tr ul y your® a 

THE UNITED STATES OF AMERICA 


ByJ 


Contracting Officer 


STAT 


ACKNOWLEDGED AND ACCEPTED 
THI S D AI 
GRMWERlsaOCUiB 

By: 

Title;' 


195Q. 


- 2 - 
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Contractor's copy 


898 - 29*18 
Copy 2 of 5 


Contract So. PF-toO 
Anendaent Ho. 1 


m 


ii 


1S53 


Granger Associates 
9 66 COanerieal Street 
Palo Alto, California 


Gentlenen: 


1. Uhls docuaent constitutes A ac a d aant Ho. 1 to Contract Ho. 
FF-kOO between Granger Associates, Palo Alto, California, and the 
United States Governstent and aaends said Contract as hereinafter 
eet forth. 

2. Pursuant to the provisions of Clause 2 of the G nexal 
Provisions hereof, entitled, ‘Changes”, the Schedule of the Contract 
Is amended by adding the following new PART IX. 

"PART IX - Govertaeegt-furnished Property . 

The following Iteas of Gcwernaent -owned eqjilpaent will 
he furnished to the Contractor at no -charge for use In the 
performance of the work called for under PART X of the 
Schedule. 


1. One (l) each Stanford 8-441 Repeater Jhaaer 

(TWT) System. " 

3, All other terms, conditions and re^uirawnts of Oontract 
Ho. PP-400 remain unchanged. 

4* Please indicate your receipt of this A ae nd a e nt Ho, 1 to 
Contract HO. W-kOO and your acceptance thereof by executing the 
original and two copies of this Aaendaent. Return the fully 
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executed original and one c ojgr to the undersigned and ratals the 
resaining copy for your files. 

Very truly yours. 


Contracting Officer 


ACKNOWLEDGED AHD ACCEPTED 

THIS Mf O F 1 958 


WJ 


T3 5BU B e-s , 
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DPS-24‘; Contractor's copy 

Copy 2 of 5 


NEGOTIATED COOTRACT 

Contract Bo. PF-400 

Granger Associates 

9 36 Corner, rioal Street 


Palo Alto, California 


Contract fbr: See Schedule 

Amount: $48,000.00 

Mall Vouchers to: 

Performance Period: 

25 June 1958-15 November 1958 

Administrative Bata: 


This contract Is entered into by and between the United States of America, 
hereinafter called the G ov ernment represented by the Contracting Officer 
executing this contract, and the above-named Contractor which is a 
Corporation incorporated in the State of California, hereinafter called 
the Contractor* 

The parties hereto agree that the Contractor shall furnish the facilities 
and deliver all Allies and perform all the services set forth in the 
attached Schedule issued hereunder, for the consideration stated herein. 

The rights and obligations of the parties to this contract shall be subject 
to and governed by the attached Schedule and General Provisions, which 
together with this signature page mod the accompanying certificate comprise 
this Contract So. OT-400. In the event of any Inconsistency between the 
Schedule and the General Provisions, the Schedule shall control. 

XS W3THESS WEEKEQF, the parties hereto have executed this contract as of 

Jg r 1953 


STAT 

STAT 


\ 


wot ® wmw isssm — 


Contracting Officer 


Signatures: 

rmmmm 


erWTW.V 



p^gsibe^T 
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Contract No. Pf-toG 


CISTIFICAf I 


ILL 

EGIB 



certify that 1 am the 

ILL 

EGIB 



of the Corporation named as Contractor herein; that 

who signed this contract on behalf of the 

ILL 

EGIB 

Contractor was then 

of aaid Corporation; that 


eald contract «u duly signed for Bad la behalf of Bald Corporation by 
authority of ita gcnreraing body, and la within the scope of its Corporate 
powers. 


ILL 

EGIB 


(Corporate Seal) 


Sigoatur 


! 

! 
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Contract Bo. PfUiOO 


imaac or schkdglr 

Plage 

PARC X SCOPS or WORK 4 

PARC rr XKLI9ZSX 4 

PASS XU E8P0IASED COOP A8D FXXBD-MK .......... b 

PARC XT PABBJRT 4 

pars * mwmamr cosec mmmm 5 

PARC VI UECBR (XWBtACP SU R B 5g3S B K& ............................ 5 

PAST YU WAX7KB 0T BSQ0XSEM8RTS CT CBEKERAL PSOVXBXQHB .......... 5 

PARS TXZX SPECIAL S8OTBDX REffiESXCSRMB 6 


«•> 3 - 
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SCHEDULE 


PASS I - SCOTS OP WORg 

a. Contractor shall furnish the necessary supplies, serrioea and 
material to ao e o ^ llsh the work sot forth below at the time end piece 
ae specified herein* 

Xtae I - Contractor shall furnish necessary engineering, deals* 
and develcssnent and fehrieate one (l) system s^odying the basic 
principles of the Stanford 3-441 Deception Repeater. further, 

Contractor fh*~n provide aeeessary engineering assistance to the 
Government during flight testing of the system. 

pass n - MfcsaBg 

fha auppLiee e nd services called for under PAHS X s h a ll be furnished 
as follows t 

Item I - Contractor shell deliver the system called ^ und ®5 J ^f s 1 
on tar before 15 October 1958, the engineering assistsnce during ti£&& 
testing shall be furnished as regained. It is anticipated that testing 
sill be completed by 15 Hosvsfcer 1958* 

PAR? 132 - ggMjgtEgg gQgg A»P 

a. She total estimated cost lbr the performance of tails contract, 
exclusiv e of the fi re d fee is $ 43 , 636 . 38 . 

b. fhe fixed-fee for performance of this contract is $4,363.64. 

part w - paacag 

a. In accordance with the provisions of Clause 4 of the General 
Provisions of this contract entitled, w A llow a ble Cost, fixed fee, and 
payment*, the G overnme nt sh a ll pay the Contractor, as fell compensation 
fop the performance of this contract, the fixed fee as spec if ied 1 ^ 

PARS? HI above, and the allowable Cost incurred by the Contractor^ 
the performance of this contract and accepted by the Ocmtraettng Office 
a& chargeable in aecoartenea vriMi Ootffe Prtralplfca* Section Xv * 

Part 2, Aym ed Services Procurement Rojpilations.'* 

b. Pop purposes of billing or until such time as the Ooatracting_ 
Officer or his duly authorised representative Shall perform an audit of 
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Contract Id. TF-kOO 


Coatractoop'B invoices or vouchers and statements of cost, contractor 
shall use the fallowing provisional rates for indirect costs. 

Overhead and G & A, co mp osi te rate g 138.3956 
of direct labor dollars 

. c » Botsithstaiiaing any other provision of this contract to the 
contrary, the fixed-fee shall be paid in nouthly Instwlliannto based on 
adlowahle coats in c ur red by the Contractor and approved by the c on tr acting 
Officer ocnpufced at the mm ratio that the total fixed-fOe stated herein 
is to the total estlnated oast stated herein, subject, however, to the 
wit hho l ding provisions of paragraph (c) of Clause k of the General 
Provisions. 

PAST V • ABEICIPAJOBT CORE gtgBttgfg 

Allocate which have been incurred by the Contractor on or after 25 
in of end prior to the signing of this contract, 

and which, if lammed after the signing of this contract, would have 
been c onsider ed as items of Allowable Costs hereunder, siU be accepted 
by the Contracting Officer as costs under this contract. 

past vi - sarm ooibract twggggHgp 

_ ■ **•*» S® Defir ^H ve 0o “ toMt oontogdated by letter Contract 90. 
W-kGO dated 26 June 1958. This Infinitive Contract superse des said 
letter Contract in its entirety. Work perfbxned and paaments sade under 
said letter Contract shall be darned to be work pe rflo gaa d and mamat&a 
mSs under this Definitive Co ntra c t . 2h the event of conflict hrtwmwi 
this Definitive Contract end said letter Contract Hb&M Definitive Contract 
s h a ll govern. 

VAST TO - WAIWBB Of WggflOBMggK Of GESEBAL ragfl^agB 

aatsit hstsadlng the requireaeata of any of the General Provisions 
of this contract to the contrary, w h ensoever the Contractor, In per- 
formance of the work under this contract, shell find that the require - 
s«at* of any of the clauses of the Genual Provisions ere in conflict 
with security instructions issued to the Contractor by the Contrac tin g 
Officer or byhla duly authorised representative for security setters, 
the Contractor shall call the attention of the Contracting Officer to 
such c onflict and the Contracting Officer or his duly authorised r spre- 
eentative for security natters shall <i) nodify or rescind such security 
re^droaente or <U) the Contracting Officer shell issue to the Oootxac- 
of lance with the roquiraneote of the General Provisions 
«**"*«*«* requirements. Any waiver of eoegOlance 
<3®«®»1 Provisions of this contract Issued by the Contracting 
ameer Ann be in writing, except that the approval by the Contracting 
Officer of any subcontract leaned hereunder by the Contractor be 
deened to cooetitute approval of waiver of any clenaee of the General 
Provisions in conflict with the stipulations of such subcontract. 


- 5 - 
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Contract Ho. PF-^OO 


mass vtti - spbckl aacuB&y rzstrictiobs 

She Oontraetor shall not reveal (i) the specific nature or any 
details of the writ being per flawed hereunder oar (li> any intonation 
whatsoever vlth respect to the departaeat of the Oo re r anent sponsoring 
this contract and the work thereunder except aa the Contractor is 
directed or permitted to reveal such Information by the Contracting 
Officer or by his duly authorised representative for security natters, 
and notwithstanding any clause or section of this contract to the con- 
trary, the Contractor shall not interpret any clause or section of this 
aGMG&ftltfli Ml CTqpjjflft g OP d&¥l& 06 £)&fi Of Hl flh til t T,0ill to 

any person, public or private, or to any officer or department of the 
Govexnaent without the express eoneent of the Contracting Officer or 
his duly authorized representa tive for security natters. 


6 
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GENERAL PROVISIONS 

l* DEFINITIONS (ASPR 7-103,1 AFPI 7^03.1) 

As used throughout this contract), the following terms shall 
have the meanings set forth below: 

(a) The term "Secretary” means the Secretary, the Under 
Secretary, or any Assistant Secretary of the Department and the 
head or any assistant head of she executive agency; and the term 
"his duly authorized representative" mesne any person or persons 
or joard (other than the Contracting Officer) authorized to act 
for the Secretary, 

(b) The term "Contracting Officer" means the _-rson executing 
this contract on behalf of the Government, and any » '.her officer 

or civilian employee who is a properly designated Contracting 
Officers and the terra includes, except as otherwise provided in 
this contract, the authorised representative of a Contracting 
Officer acting within the limits of his authority, 

(c) Except as otherwise provided in this contract, the term 
"subcontracts" in cl ados purchase orders under this contract, 

(d) (AFPI 7-30.1. 71 ) The term "contract work" means all work 
to be performed under this contract including any studies covering 
fundamental, theoretical, or experimental investigations; any 
extension of the investigative findings and theories of a 
scientific or technical nature into practical application; any 
tangible items, hereinafter referred to as "supplies," furnished 
tc the Government; and any reports, data, computations, plans, 
drawings, and specifications with respect to any of the foregoing, 

2 a CHANGES (AFPI 7-403.2) 

The Contracting Officer may at any time by a written order, make 
changes in or additions to the drawings and specifications, issue 
additional instructions, require additional work within the general scope 
of the contract, or change the place of delivery, method of shipment, 
or the amount of Government-Furnished property. If any such change 
can jes an increase cr decrease in the estimated cost of, or the time 
required for performance of this contract, or otherwise affects any 



(CPFF Apr. 18, » 58) 
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'■ f 

other provision of this contract, ah equitable Adjustment shall be 
made (i) in the estimated cost or delivery schedule, or both, (ii) 
in the amount of any fixed fee to be paid to the Contractor, and 
(iii) in such other provisions of the contract as may be so affected^ 
and the contract shall be modified in writing accordingly* Any claim 
by the Contractor for adjustment under this clause must be asserted 
v- ’iin sixty (60) days from the date .of receipt by the Contractor of 
t. > notification of change; Provided,: however, That the Contracting 
0:. dicer, if he decides that the facts' justify such action, may receive 
and act upon any such claim asserted at any time prior to final payment 
under this contract,, Failure to agree to any adjustment shall be a 
dispute concerning a question of fact within the meaning of the clause 
of this contract entitled ’'Disputes.!' However, nothing in this clause 
shall excuse the Contractor from proceeding with the contract as 
changed. : 


3. LIMITATION OF COST (AS PR 7-203.3 AFPI 7-403.3p 


(a) It is estimated that the total cost to the Government, 
exclusive of any fixed fee, for the performance of this contract will 
not exceed the estimated cost set forth in the Schedule, and the 
Contractor agrees to use its best efforts to perform the work specified 
in the Schedule and all obligations under this contract within such 
estimated cost. If at any time the Contractor has reason to baLieve 
that the costs which it expects to incur in the performance of this 
contract in the next succeeding thirty (30) days, when added to all 
costs previously incurred, will exceed eighty-five percent (85%) of the 
estimated cost then set forth in the Schedule, or if at any time, the 
Contractor has reason to believe that the total cost to the Government, 
exclusive of any fixed fee, for the performance of this contract will 
be substantially greater or less than the then estimated cost thereof, the 
Contractor shall notify the Contracting Officer in writing to that 
effect, giving its revised estimate df such total cost for the 
performance of this contract. 


(b) The Government shall not be obligated to reimburse the 
Contractor for costs incurred in excess of the estimated cost set 
forth in the Schedule and the Contractor shall not be obligated to 
continue performance under the contract or to incur costs in excess of 
the estimated cost set forth in the Schedule, unless and until the 
Contracting Officer shall have notified the Contractor in writing that 
such estimated cost has been increased and shall have specified in such 
notice a revised estimated cost which shall thereupon constitute the 
estimated cost of performance of this contract^ When and to the 


- 2 - 

(CPFF Apr. 18, *53) 
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extent that the estimated cost set forth in the Schedule has been 
increased, any cost incurred by the Contractor in excess of such 
estimated cost prior to the increase in estimated cost shall be 
all cwable to the same extent as if such costs had been incurred 
after such increase in estimated cost* 

4* ALLOWABLE COST, FIXED FEE, AND PAYMENT (ASFR 7-203.4 AFPI 7-403*4) 

(a) For the performance of this contract, the Government shall 
pay to the Contractor the cost thereof determined by the Contracting 
Officer to be allowable in accordance with Part 2 of Section XV of 
the Armed Services Procurement Regulation as in effect on the date 
this contract and the Schedule (hereinafter referred to as ’’Allow— 
L '-b~ e Cost”), plus such fixed fee, if any, as may be provided for in 
the Schedule, 


(b) Once each month (or at more frequent intervals, if approved 
by the Contracting Officer) the Contractor may submit to an authorized 
representative of the Contracting Officer, in such form and reasonable 
detu.il as such representative may require, an invoice or public voucher 
supported by a statement of cost incurred by the Contractor in the 
performance of this contract and claimed to constitute Allowable Cost. 
Each statement of cost shall be certified by an officer or other 
responsible official of the Contractor authorized by it to certify 
such statement. 


_ (°) As promptly as may be practicable after receipt of each 
ir 7 oice or voucher and statement of cost, the Government shall, except 
a ^hereinafter provided and subject to the provisions of paragraph (d) 
below, make payment thereon as approved by the Contracting Officer. 

7 ft +f P c yment ° f eighty-five percent {85%) of the fixed fee set forth 
in the Schedule, as from time to time amended, further payment on 
account of the fixed fee shall be withheld until a reserve of either 
'i' fifteen percent (15$) of the total fixed fee or (il) $100 000 
whichever amount is less, shall have been set aside, such reserve^or 
the balance thereof to be retained until the execution and delivery 
of a release by the Contractor as provided in paragraph (e) hereof. 


,, J d l At an 7 time or times prior to final payment under this contract 
the Contracting Officer may cause to be made such audit of the invoices 
or vouchers and statements of cost as shall be deemed necessary. Each 
payment theretofore made shall be subject to reduction to the extent of 
amounts included in the related invoice or voucher and statement of cost 
which are found by the Contracting Officer on the basis of such audit not 
to constitute Allowable Cost, and shall also be subject to reduction for 


- 3 - 

(OFF? Apr. 18, ’58) 
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overpayment or to increase for underpayments on preceding invoices 
or vouchers. On receipt of the vouchep or invoice designated by the 
Contractor as the “completion voucher"' or '^completion invoice" and 
statement of cost, which shall be , submitted by the Contractor as 
promptly as may be practicable following’ completion of the work under 
this contract but in no event later than one (1) year (or such longer 
period as the Contracting Officer may, in his discretion, approve in 
writo ug) from the date of such completion, and following compliance 
by the Contractor with all provisions of this contract (including, 
without limitation, 'provisions relating to patents and the provisions 
of paragraphs (e) and (f) of this clause), the Government shall as 
promptly as may be practicable pay any balance of Allowable Cost 0 

v e) The Contractor and each assignee under an assignment 
entered into under this contract ‘-Sand in offoct at the .tine. of ..final- 
payment under this contract shall execute and deliver at the time of 
and as a condition precedent to final payment under this contract, a 
release discharging the Government, its officers, agents and employees 
of and from all liabilities, obligations and claims arising out of or 
under this contract, subject only to the following exceptions: 

(1) Specified claims in stated amounts or in estimated 
amounts where the amounts are not susceptible of 
exact statement by the Contractor,, 

(2) Clairs, together with reasonable expenses inciden- 
tal thereto, based upon the liabilities of the 
Contractor to third parties arising out of the per- 
formance of the contract, which are not known to the 
Contractor on the date of the execution of the 
release, and of which the Contractor gives notice 

in writing to the Contracting Officer not more than 
six (6) years after the date of the release or the 
date of any notice to the Contractor that the 
Government is prepared to ijake final payment, which- 
ever is earlier, 

( 3 ) Claims for reimbursement of costs (other than 
expenses of the Contractor by reason: of its indem- 
nification of the Government against patent liabil- 
ity), including reasonable expenses incidental 
thereto, incurred by the Contractor under the 
provisions of the contract relating to patents* 

(f) The Contractor agrees that any refunds, rebates or credits 
(including any interest thereon) accruing to or received by the 
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Contractor or any assignee which arise out of the performance of this 
contract and on account of which the Contractor has received reimburse- 
ment shall be paid by the Contractor to the Government. The Contractor 
and each assignee tinder an assignment entered into under this contract 
and in effect at the time of final payment under this contract shall 
.acute and deliver at the time of and as a condition precedent to 
inal payment under this contract, an assignment to the Government of 
refunds, rebates or credits (including any interest thereon) arising out 
of the performance of this contract, in form and substance satisfactory 
to the Contracting Officer. Reasonable expenses incurred by the 
Contractor for the purpose of securing any such refunds, rebates or 
credits shall constitute Allowable- Cost when approved by the Contracting 
Officer. 

(g) Any cost incurred by the Contractor under the terms of this 
contract which would constitute Allowable Cost under the provisions of 
this clause shall be included in determining the amount payable under 
this contract, notwithstanding any provisions contained in the specifi- 
cations or other documents incorporated in this contract by reference, 
designating services to be performed or materials to be furnished by 
Jie Contractor at its expense or without cost to the Government. 

(h) Payment of the fixed fee shall be made to the Contractor as 
provided in the Schedule subject, however, to the withholding provisions 
of paragraph (c) hereof. 

5. INSPECTION AND CORRECTION OF DEFECTS (AFPI 7-403.5) 

(a) All work under this contract shall be subject to inspection 
and test by the Government, to the extent practicable at all reasonable 
times and places including the period of performance, and in any event 
prior to final acceptance. The Contractor shall provide and maintain 
an inspection system acceptable to the Government covering the work 
hereunder. The Government, through any authorized representative, may 
inspect the plant or plants of the Contractor or of any of its subcon- • 
tractors engaged in the performance of this contract. If any inspection 
or test is made by the Government on the premise of the Contractor or a ' 
subcontractor, the Contractor shall provide and shall require subcon- 
tractors to provide all reasonable facilities and assistance for the 
safety and convenience of the Government inspectors in the perfor man ce 
of their duties. All inspections and tests by the Government shall be 
performed in such a manner as will not unduly delay the work. Final 
inspection and acceptance by the Government shall be made as promotiy as 
practicable after delivery. The time and place of delivery, final 
inspection, and acceptance shall be as set forth in the Schedule;, 

(b) The Contractor warrants that the services rendered in the 
performance of this contract will conform to the requirements of this 
contract and to high professional standards in the field and that any 
article delivered to the Government under this contract will conform 
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p-nd expend es of whatever nature for which reimbursement is clained under 
the provisions of this contract. The Contractor* 6 accounting procedures 
and practices shall be subject to the approval of the Contracting Officer; 
provided, however, that no material change will: be required to be nade 
in the Contractor's accounting procedures and practices if they confom 
to generally accepted accounting practices and if the costs properly 
applicable to this contract are readily ascertainable therefrom. 

(2) The Contractor agrees to na}ce available at the office of the 
Contractor at all reasonable times during the period set forth in sub- 
paragraph (4) below any of the records for inspection, audit or repro- 
duction by an authorized representative of the Contracting Officer, 

(3) In the event the Contracting Officer or any of his duly authorized 
representatives determines that his audit of the amounts reimbursed under 

this contract as transportation charges will be made at a place other 
than the office of the Contractor, the Contractor agrees to deliver, with 
the reimbursement voucher covering such charges or as may be otherwise 
specified within two years after reimbursement of charges covered by any 
such voucher, to such representative as may be designated for that 
purpose through the Contracting Officer such documentary evidence in 
support of transportation costs as may be required by the Contracting 
Officer or any of his duly authorized representatives. 

(4) Except for documentary evidence delivered to the Government 
pursuant to subparagraph (3) above, the Contractor shall preserve and 
make available its records for a period of six years (unless a longer 
period of time is provided by applicable statute) from the date of the 
voucher or invoice submitted by the Contractor after the completion of 
the work under the contract and designated by the Contractor as the 
"completion voucher" or "completion invoice" or, in the event this con- 
tract has been completely terminated, from the date of the termination 
settlement agreement; provided, howovor, the records which relate to 

(A) appeals under the clause of this contract entitled "Disputes", 

(B) litigation or the settlement of claims arising out of the performance 
of this contract, or (C) costs or expenses of the contract as to 

which exception has been taken by the Contracting Officer or any of his 
duly authorized representatives, shall be retained by the Contractor 
until such appeals, litigation, claims, or exceptions have been disposed 
of, but in no event for less than the six-year period mentioned above. 

(5) Except for documentary evidence delivered pursuant to sub- 
paragraph (3) above, and the records described in the proviso of sub- 
paragraph ( 4 ) above, the Contractor may in fulfillment of its 
obligation to retain its records as required by this clause substitute 
photographs, microphotographs or other authentic reproductions of such 
records, after the expiration of two years following the last day of 
the month of reimbursement to the Contractor of the invoice or voucher 
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to which such records relate, unless a shorter period is authorized by 
the Contracting Officer with the concuri'eiiee of the Comptroller of the 
Contracting Government Agency or his authorized representatives, 

(6) The provisions of this paragraph (a), including this sub- 
paragraph (6), shall be applicable to*; and included in each subcontract 
hereunder which is on a cost, cost-plus-a-fixed-fee, time-and-material 
or labor-hour basis • ; 

(b) The Contractor further agrees to include in each of his sub- 
contracts hereunder, other than those set forth in subparagraph (a) 

(6) above, a provision to the effect that the subcontractor agrees that 
the Contracting Officer or any of his duly authorized representatives, 
shall, until the expiration of three years after final payment under 
the subcontract, have access to and the right to examine any directly 
pertinent books, documents, papers, and records of such subcontractor 
involving transactions related to the subcontract. The term "sub- 
contract," as used in this paragraph (b) only excludes (i) purchase 
orders not exceeding 11,000 and (ii) subcontracts or purchase orders 
for public utility services at rates established for uniform applic- 
ability to the general public. 

8. SUBCONTRACTS (AS PR 7-203.8 AFPI 7-403.8) 

(a) The Contractor shall give advance notification to the Con- 
tracting Officer of ary proposed subcontract hereunder which (i) is 
on a cost or cost-plus-a-fixed-fee basic}, or (ii) is on a fixed-price 
basis exceeding in dollar amount either 125,000 or five percent \%) 
of trie total estimated cost of this contract. 

(b) The Contractor shall not, without the prior written consent 
of the Contracting Officer, place any subcontract which (i) is on a 
cost or cost— pius-a— fixed— fee basis, or (ii) is on a fixed— price basis 
exceeding^ in dollar amount either 125,000 or five percent (5$) of the 
total estimated cost of this contract, or (iii) provides for the 
fabrication, purchase, rental, installation or other acquisition, of 
any item of industrial facilities, or of special tooling having a value 
in excess of li, 000, or (iv) is on a time-and-material or labor— hour 
basis, or (v) involves research and development work. The Contracting 
Officer may, in his discretion, ratify in writing any such subcontract; 
such action shall constitute the consent of the Contracting Officer as 
required by this paragraph (b) . 

(c) The Contractor agrees that no subcontract placed under this 
contract shall provide for payment on a cost-plus -a-percentage-of-co 3 t 
basis. 
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(d) The Contracting Officer nay^ in his discretion; specifically 
approve* in writing any of the provisions- of' a subcontract. However, 
such approval or the consent of the Contracting Officer obtained as 
required by this clause shall not be construed to constitute a deter- 
mination of the allowability of any cost under this contract, unless 
such approval specifically provides that ft constitutes a determination 
of the allowability of such cost. . -a 

{o) The Contractor shall give the Contracting Officer immediate 
notice in writing of any action or suit filed, and prompt notice of 
any claim made against the Contractor by any subcontractor or vendor 
which,, in the opinion of the Contractor, may result in litigation, 
relat’d in any way to this contract with respect to which the Con- 
tract. r may be entitled to reimbursement from the Government, 

(f) (AFPI 7-203*8) The Contracting Officer may approve all 
or part of the Contractor’s purchasing system and from time to timo 
rescind or reinstate such approval. Such approval shall be deemed 
to fulfil the requirements for obtaining the Contracting Officer’s 
consent to subcontracts as prescribed in paragraph (b) above, 

> UTILIZATION OF SMALL BUSINESS CONCERNS (ASPR 7-104.14 AFPI 7-403.9) 

( a ) It is the policy of the Government as declared by the 
Congress to bring about the greatest utilization of small business 
concerns which is consistent with efficient production, 

( b) The Contractor agrees to accomplish tho maximum amount of 
subccr nructing to small business concerns that the Contractor finds 
to be consistent with tho efficient performance of this contract. 

TERMINATION (ASPR 8-702 AFPI 7-403.10) 

(a) The performance of work under the contract nay be terminated 
by the Government in accordance with this clause in whole, or from tine 
to time in part, (l) whenever the Contractor shall default in performance 
of this contract in accordance with its terns (including in the term 
’’default” any such failure by the Contractor to make progress in the 
prosecution of the work hereunder as endangers such performance), and 
shall fail to cure such default within a period of ten days (or such 
longer periods as the Contracting Officer nay allow) after receipt from 
the Contracting Officer of a notice specifying the default, or (2) when- 
ev r for any reason the Contracting Officer shall determine that such 
teixa. nation is in the best interest of the Government, Any such 
termination shall be effected by delivery to the Contractor cf a 
Notice of Termination specifying whether termination is for tho default 
of the Contractor or for tho convenience of the Government, the extent 
to which performance of work uhdor the contract is terminated, and the 
date upon which such termination becomes effective. If after notice of 
termination of this contract for default under (l) above, it is 
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determined that the Contractor's failure to perform or to make progress 
in performance is due to causes beyond the control and without the 
fault or negligence of the Contractor pursuant to the provisions of the 
clause of this contract relating to excusable delays, the Notice of 
Termination shall be deemed to have been issued under (2) above, and the 
rights and obligations of the parties hereto shall in such event be 
governed accordingly. 

(b) After receipt of a Notice of Termination and except as other- 
wise directed by the Contracting Officer, the Contractor shall (l) stop 
work under the contract on the date and to the extent specified in the 
Notice of. Termination;. (.2) place no further orders. subo on tracts for 
materials, services, or faciliti-eg- exo«pt as may be necessary for c am—- - 
pie t ion of such portion of the work under the contract as is not 
terminated; (3) terminate all orders and subcontracts to the extent that 
they relate to the performance of work terminated by the Notice of 
Termination; (4) assign to the Government, in the manner and to the 
extent directed by the Contracting Officer, all of the right, title, 
and interest of the Contractor under the orders or subcontracts so 
terminated, in which case the Government shall have the right, in its 
discretion, to settle or pay any or all claims arising out of the 
termination of such orders and subcontracts; (5) with the approval or 
ratification of the Contracting Officer, to the extent he may require, 
which approval or ratification shall be final and conclusive for all 
purposes of this clause, settle all outstanding liabilities and all 
claims arising out of such termination of orders and subcontracts the 
cost of which would be reimbursable, in whole or in part, in accord- 
ance with the provisions of this contract; (6) transfer title (to the 
extent that title has not already been transferred) and, in the manner, 
to the extent, and at the times directed by the Contracting Officer, 
deliver to the Government (i) the fabricated or unfabricated parts, work 
in process, completed work, supplies, and other material produced as a 
port of, _or Acquired. ..in .respect of the performance of, the work terminated 
^ " by the Notice of Termination, (ii) the completed ’. or partially completed 
plans/ ’drawings, information, and other property which, if the contract^ 
had been completed, would be required to be furnished to the Government, 
and (iii) the jigs, dies, and fixtures, and other specie! -tools and -to^lir. 
acquired or manufactured for the performance of this contract for the 
cost of which the Contractor has been or will be reimbursed tinder 
this contract; (7) use its best efforts to sell in the manner, at the 
times, to the extent, and at the price or prices directed or authorized 
by the Contracting Officer, any property of the types referred to in 
provision (6) of this paragraph, provided, hox/ever, that the Contractor 
(i) shall not be required to extend credit to any purchaser, and (ii) 
may acquire any such property under the conditions prescribed by and 
at a price or prices approved by the Contracting Officer; and provided 
further that the proceeds of any such transfer or disposition shall be 
applied in reduction of any payments to be made by the Government to the 
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o Contractor under this contract or sha ^.1 otherwise he credited to the 

o price or cost of the work covered by. this contract or paid in such other 
manner as the Contracting Officer may direct; ( 8 ) complete performance 
of such part of the work as shall not have been terminated by the Notice 
of Termination; and (9) take such action as may be necessary, or as the 
Contracting Officer may direct, for the protection and preservation of 
the property related to this contract which is in the possession of the 
Contractor and in which the Government has or may acquire an interest. 

The Contractor shall proceed immediately with the performance of the 
above obligations notwithstanding any delay in determining or adjusting 
the amount of the fixed-fee, or any item or reimbursable cost under this 
clause. At any time after expiration of the plant clearance period, as 
defined in Section VIII, Armed Services Procurement Regulation, as it 
may be amended from time to time, the Contractor may submit to the 
Contracting Officer a list, certified as to quantity and quality, of any 
or all items of termination inventory not previously disposed of, 
exclusive of items the disposition of which has been directed or author- 
ized by the Contracting Officer, and may request the Government to remove 
each items or enter into a storage agreement covering them. Not later than 
fifteen (15) days thereafter, the Government will accept title to such 
items and remove them or enter into a storage agreement covering the 
same, provided that the list submitted shall be subject to verification 
by the Contracting Officer upon removal of the items, or if the items 
are stored, within forty-five (U5) days from the date of submission of 
the list, and any necessary adjustment to correct the list as submitted 
shall be made prior to final settlement. 

(c) After receipt of a Notice of Termination, the Contractor shall 
submit to the Contracting Officer its termination claim in the form and 
with the certification prescribed by the Contracting Officer. Such 
claim shall be submitted promptly but in no event later than two years 
from the effective date of termination, unless one or more extensions in 
writing are granted by the Contracting Officer upon request of the 
Contractor made in writing within such two-year period or authorized 
extension thereof. However, if the Contracting Officer determines that 
the facts justify such action, he may receive and act upon any such 
termination claim at any time after such two-year period or any extension 
thereof. Upon failure of the Contractor to submit its termination claim 
within the time allowed, the Contracting Officer may determine, on the 
basis of Information available to him, the amount, if any, due to the 
Contractor by reason of the termination and shall ^hereupon pay to the 
Contractor the amount so determined. 

(d) Subject to the provisions of paragraph (c), the Contractor 
and the Contracting Officer may agree upon the whole or any part of the 
amount or amounts to be paid (including an allowance for the fixed-fee) 
to the Contractor by reason of the total or partial termination of work 
pursuant to this clause. The contract shall be amended accordingly, 
and the Contractor shall be paid the agreed amount. 
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.(e) In the event of the failure of the Contractor and the 
Contracting Officer to agree in Whole or in part, as provided in 
paragraph (d) above, as to the amounts with respect to costs and 
fixed-fee, or as to the amount of the fixed-fee, to be paid to the 
Contractor in connection with the termination of work pursuant to thru 
clause, the Contracting Officer shall determine, on the basis of 
information available to him, the amount, if any, due to the 
Contractor by reason of the termination and shall pay to the 
Contractor the amount determined as follows: 

(l) If the settlement includes cost and fixed-fee 

(i) There shall be included therein all costs and 
expenses reimbursable in accordance with this contract, not previously 
paid to the Contractor for the performance of this contract prior to the 
effective date of the Notice of Termination, and such of these costs as 
may continue for a reasonable time thereafter with the approval of or 
as directed by the Contracting Officer, provided, however, that the 
Co tractor shall proceed as rapidly as practicable to discontinue 
such costs. 


(ii) There shall be included therein so far as not 
included under (i) above, the cost of settling and paying claims arising 
o\?.t of the termination of work under subcontracts or orders, as provided 
in paragraph (b)(5) above, which are properly chargea ble to the terminated 
portion of the contract. 

(iii) There shall be included therein the reasonable costs 
c- \ ettieraent, including accounting, legal, clerical, and other expenses 
reasonably necessary for the preparation of settlement claims and 
supporting . data with respect to the terminated portion of the contract 
and for the termination and settlement of subcontracts thereunder, 
together with reasonable storage, transportation, and other cost, incurred 
in connection with the protection or disposition of termination inventory j 
provided, however, that if the termination is for default of the 
Contractor. there shall not be included any amounts for the preparation 
of the Contractor’s settlement proposal. 

(iv) There shall be included therein a portion of the 
fixed-fee payable under the contract determined as follows: 

(A) In the event of the termination of this 
contract for the convenience of the Government and not for the default 
of the Contractor, there shall be paid a percentage of the fee equivalent 
to the percentage of the completion of work contemplated by the contract, 
less fixed-fee payments previously made hereunder. 
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(B) In the event of the termination of this 
contract for the default of the Contractor, the total fixed-fee payable 
shall be such proportionate part of the fee (or, if this contract 
Cc..?ls for articles of different types, of such part of the fee as is 
reasonably allocable to the type of. articles under consideration) as the 
total number of articles delivered to and accepted by the Government 
be >'s to the total number of articles, of a like kind called for by this 
Cv oract. 


If the amount determined under this paragraph is 
less than the total payment of fixedr-fee theretofore made to the 
Contractor, the Contractor shall repay to the Government the excess 
amount. 


(2) If the settlement includes only the fixed-fee, the 
amount thereof will be determined in • accordance with subparagraph (e) 
(l)(iv) above. 

(f) The Contractor shall have the right of appeal, under the 
clause of this contract entitled "Disputes," from any determination 
made by the Contracting Officer under paragraphs (c) or (e) atov' . exc-pt 
that if the Contractor has failed to submit its claim within t:o time 
provided in paragraph (c) above and has failed to request extension of 
such time, he shall have no such right of appeal. In any case where 

the Contracting Officer has made a determination of the amount due 
under paragraph (c) or (e) above, the Government shall pay to the 
Contractor the following: (i) if there is no right of appeal hereunder 
or if no timely appeal 1 , has been taken, the amount so determined by the 
Contracting Officer, or (ii) if an appeal has been taken, the amount 
finally determined on such appeal. 

(g) In arriving at the amount due the Contractor under this 
clause there shall be deducted (l) all unliquidated advance or other 
unliquidated payments theretofore cade to the Contractor, ( 2 ) any 
claim which the Government may have against the Contractor in 
connection with this contract, and (3) the agreed price for, or the 
proceeds of sale of, any materials, supplies, or other things acquired 
b,y the Contractor or sold pursuant to the provisions of this clause 
and not otherwise recovered by or credited to the Government. 

(h) In the event of a partial termination, the portion of the 
fixed-fee which is payable with respect to the work under the continued 
portion of the contract shall be equitably adjusted by agreement between 
the Contractor and the Contracting Officer, and such adjustment shall be 
evidenced by an amendment to this contract. 

_ (i) The Government may from time to time, under such terms and 
conditions as it may prescribe, make partial payments and payments 
on account against costs incurred by the Contractor in connection with 
the terminated portion of the contract whenever in the opinion of the 
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Contracting Officer the aggregate of such paynents shall be within the 
amount to which the Contractor will be entitled hereunder. If the tot al 
of such paynents is in excess of the anount finally deternined to be due 
under this clause, such excess shall be payable by the Contractor to the 
Govern' lent upon denand, together with interest conputed. at the rate of 
b/o per annum, for the period fron the date such excess payment is received 
by the Contractor to the date on which such excess is repaid to the Govern- 
ment; provided, however, that no interest shall be charged with respect to 
any such excess payment attributable to a reduction in the Contractor 1 s 
claim ::y reason of retention or other disposition of termination inventory 
until u en days after the date of such retention or disposition. 

(j) .The provisions of this clause relating to the fixed-foe shall 
be inapplicable if this contract does not provide for payment of a fixed- 
fee. 

(k) Unless otherwise provided for in this contract, or by applicable 
statute, the Contractor from the effective date of termination and for 

a period of six years after final settlement under this contract, shall 
preserve and make available to the Government at all reasonable times at 
the office -of the Contractor, but without direct charge to the Govern- 
ment, all its books, records, documents, and other evidence bearing on 
the cost and expenses of the Contractor under this contract and relating 
to the work terminated hereunder, or, to the extent approved by the 
Contracting Officer, photographs, nicrophotographs, or ether authentic 
reproductions thereof, 

EXCUSABLE DELAYS (ASPR 7-203.11 AFPI 7-303.10) 

(a) The Contractor shall not be in default by reason of any failrre 
in performance of this contract m accordance with its terms (including 
any failure by the Contractor to make progress in the prosecution of the 
work hereunder which endangers such performance) if such failure arises out 
of causes beyond the control and without the fault or negligence of the 
Contractor, Such causes include, but are not restricted to: acts of God 
or of the public. enemy; acts of the Government; fires; floods, epidemics; 
quarantine restrictions; strikes; freight embargoes, unusually severe 
weather; and failure of subcontractors to perform or make progress due to 
such ca isos, unless the Contracting Officer shall have determined that the 
supplies or services to be furnished under the subcontract were obtainable 
from ether sources and shall have ordered the Contractor in writing to 
procure such services or supplies from such other sources, and the Contractor 
shall have failed reasonably to comply with such order. Upon request of the 
Contractor, the Contracting Officer shall ascertain the facts and extent 
of such failure and, if he shall determine that such failure was occasioned 
by any one or more of the said causes, the delivery schedule shall bo 
revised accordingly, subject to the rights of the Government under the 
clause hereof entitled "Termination" . 


- 15 - 


(CFFF Apr. 18, *5 8) 


Sanitized Copy Approved for Release 201 1/02/17 : CIA-RDP89B00709R000200480001-4 



Sanitized Copy Approved for Release 201 1/02/17 : CIA-RDP89B00709R000200480001-4 


and -id d d v S rd? b0C0UeS unablc to ^nplete the contract work 
difficulties f? ecifiod in the Schedule because of technical 

efforts d thr ndf . din f eXe f CiSe 0f good faith and di ligont 
tho Con+r.. „+• P nod n ' ianC0 .? f thG work cadded for hereunder, it nay give 
reason- th<d? g ° ffaCG J written notice of the anticipated default with 

than fortv ??5° r //d U f n °J iCG and rGasons sha11 be delivered not less 
c , , n ? flVG ^5) days before the ccnpleticn date specified in the 

If suddotice isdulf f ne a i th ° Contractin g O^icer dcons sufficient, 

, dbly given » then t0 the extent the interest of the 
q vernn^nt nakes an extension desirable the Contracting Officer my, in 

such period 'a? b G d th " Peri0d ° f tine specified in the Scheduled 

m wrftinf a^dingly! V1 " bl °^ ^ COntract Sha11 thcn -difiod 

DISPUTES (ASPR 7-103.12 AFPI 7-403.12) 

conccrnLg^qSsSofo^^ !■?**■■ t" this ^ntr.ot, m dispute 

shall bo fi nl i L tb Oeninnctor, The decision of the Contracting Officer 
snail be final and conclusive unless, within 30 davs fro,- tho nf+o le 

Str-?o‘iL 3 Mfic°r y i th ?i ontr “ otor ^ or otherwise furnishes to the 
decisio/ of ti S t"' ltton -PP° al ^dressed to the Secretory. The 

** th ° 

rlo+r a v P- snu.li be fined, and conclusive unless 

fc? °E ^ *? f° hourd and *» ««« evidence in 

shell pf/e, ;ed drUgfnSriith1ho°n fr “ dt ^ rt S the Contractor 

h=co rt o P nce with - * 

questtens ft 1 " 

a°fte d ’ 1 Th / t . noth i ng in “f- j«w sZ.n£lZl?Lais 

hoard on a quostion^flwr ^ a *“- nlstrat:LV = official, ropresontativo, or 
NOTICE AND ASSISTANCE REGARDING r*TENT OniKBW (ASPR 9-104 AFPI 7 - 404 . 13 ) 
of this G e ontract°is te b ° if the anount 

and i^ieasomblfwftten^rTch* 0 C ”>tracting Officer, promptly 
cent based on t it ° f **** Gringo! 

has knowledge. P ° f thlS contr “ ot °* "hich the Contractor 


(C1W £p.r.„lS, »58) 


- 16 - 


Sanitized Copy Approved for Release 201 1/02/17 : CIA-RDP89B00709R000200480001-4 



Sanitized Copy Approved for Release 201 1/02/17 : CIA-RDP89B00709R000200480001-4 

. i -* \ 

o 


(b) In the event of litigation against the Government on account of 
any claim of patent infringenent arising out of the perfornanco of this 
contract or out of the use of any supplies furnished or work or services 
per for:. ad hereunder, the Contractor shall' fufnish to the Government, upon 
roquem o, all evidence and information in possession of the Contractor 
pertaining to such litigation. Such evidence, and information shall be 
furnished at the expense of the Government except in those cases in which 
the Contractor has agreed to indemnify the Government against the cl a i m 
being sserted. 


BUY Ai- 1RICAN ACT (ASPR 7-103.14 AFPI 7-403.14) 

(a) In acquiring end products, the Buy American Act (41 U.3. Code 
10a— d) provides that the Government give preference to domestic source 
end products. For the purpose of this clause: 

(i) "components" means those articles, materials, and supplies, 
which are directly incorporated in the end products; 

(il) "end products" means those articles, materials, and supplies, 
which are to be acquired under this contract for public use; and 

(iii) a "domestic source end product" means (A) an unmanufactured 
end product which has been mined or produced in the United States and (B) 
an end product manufactured in the United States if the cost of the 
components thereof which are mined produced, or manufactured in the United 
otates exceeds 50 percent of the cost of all its components. For the 
purposes of the (a)(iii)(B), components of foreign origin of the same type 
or kind as the products referred to in (b)(ii) or (iii) of this clause 
shall bo treated as components mined, produced, or manufactured in the 
United States. 


(b) The Contractor agrees that there will be delivered under this 
contract only domestic source end products, except end products: 

(i) which are for use outside the United States; 

(ii) which the Government determines are not mined, produced, or 
manufactured in the United States in sufficient and reasonably available 
conriorcial qtu?.n titles and of a satisfactory quality • 

(iii) as to which the Secretary determines the domestic preference 
to be inconsistent with the public interest; or 

(iv) as to Which the Secretary determines the cost to the Govern- 
ment to be unreasonable. 
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CCNVICT LABOR (AS PR 12-203 AFPI 7-403,15) 

In connection with tho performance of work under this contract, 
the Contractor agrees not to employ any. person undergoing sentence of 
imprisonment at hard labor. 

EIGHT -HOUR LAW OF 1912 (ASPR 12-303.1 AFPI 7-403.16) 

Iliis contract, to the extent that it is of a character specified in 
the Eight-Hour Law of 1912 as amended (4<3 U.S. Code 324-326) and is not 
covered by the Wulsh-Healey Public Contracts Act (41 U.S. Code 35-45), is 
subject to the following provisions and exceptions of said Eight-Hour 
Law of 1912, as amended, and to all other provisions and exceptions of 
said Law: ■ 

Wo laborer or mechanic doing any part of the work contemplated by 
this contract, in tho employ of the Contractor or any subcontractor 
contracting for any part of tho said work contemplated, shall be required 
or pel mi t ted to work more than eight hours in any one calendar day upon 
such work, except upon the condition that compensation is paid to such 
laborer or mechanic in accordance with tho provisions of this clause. 

The wages of every laborer and nechanic employed by the Contractor or 
any subcontractor engaged in the performance of this contract shall be 
pomp’. od r n a basic day rate of eight hours per day; and work in excess 
of eight hours per day is permitted only upon tho condition that every 
such laborer and nechanic shall be compensated for all hours worked in 
excess of eight hours per day at not less than one and one— half tines the 
basic rate of pay. For each Violation of the requirements of this clause 
a penalty of five dollars shall be imposed for each laborer or mechanic for 
every calendar day in- which such employee is required or permitted to 
labor more than eight hours upon said work without receiving compensation 
computed in accordance with this clause,, and all penalties thus i mp osed 
shall bo withheld for the use and benefit of the Government. 

N 0ND ISC ?J3 iINATION IN FmPLOYLENT (aSPR 12-802 AFPI 7-403.17) 

(a) In connection with the performance of work under this contract, 
the Contractor agrees not to discriminate against any employee or applicant 
for employment because of race, religion, color, or national origin. The 
aforesaid provision shall include, but not bo limited to, the following: 
employment, upgrading, demotion/or transfer; recruitment or recruitment 
advertising; layoff or termination; rates of pay or other forms of 
compensation; and selection for training, including apprenticeship. The 
Contractor agrees to post hereafter in conspicuous places, available for 
employees and applicants for employment, notices to be provided by tho 

Contracting Officer setting forth the provisions of tho nondiscrimination 
clause . 

(b) The Contractor further agrees to insert the foregoing provision 
in all subcontracts hereunder, except subcontracts for standard commercial 
supplies or raw materials.. 
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OFFICIALS NOT TO BENNEFIT (ASPR 7-103.19 AFPI 7-403; 18) 

r < 

No nenber of or delegate to Congress, or resident commissioner, 
shall be adnitted to any share or part of this contract, or to any 
benefit that nay arise therefrom; but this .provision shall not be 
construed tc extend to this contract if made with a corporation for 
its general benefit. 

COVENANT AGAINST CONTINGENT FEES (ASPR 7-|k)3,20 AFPI 7-403.19) 

T^o Contractor warrants that no person or selling agency has 
been employe.! or retained to solicit or secure this contract upon 
an agreement or understanding for a commission, percentage, broker- 
age, or contingent fee, excepting bona fide employees or bona fide 
established commercial or selling agencies maintained by the Contractor 
for ^he purpose of securing business. Fop breach or violation of this 
warranty the Government shall have the right tc annul this contract 
without liability or in Its discretion to' deduct from the contract 
price or consideration, or otherwise recover, the full amount of such 
commission, percentage, brokerage or contingent fee* 

PATENT RIGHTS (ASPR 9-107 AFPI 7-403.20) 

(a) As used in this clause, the following terns shall have the 
meanings set forth below: 

(i) Tho tom "Subject Invention" means any invention, 
improvement or discovery (whether or not patentable) conceived or first 
actually reduced to practice either (a) in tho performance of the 
experimental, developmental, or research work called for or required 
unacr this contract: or (B) in the performance of any experimental, 
developmental, or research work relating to the subject matter of 
this contract which was done upon an understanding in writing that a 
( contract would be awarded; provided that tho term "Subject Invention" 
shall not include any invention which is specifically identified and 
listed in the Schedule for the purpose of excluding it from the 
license granted by this clause. 

(ii) The tern "Technical Personnel" moans any person employed 
by or walking under contract with the Contractor (other than a sub- 
contractor whose responsibilities with respect to rights accruing to 
the Government in inventions arising under subcontracts set forth in 
paragraphs (g), (h), and (i) below) who, by reason of the nature of 
his duties in connection with tho performance of this contract, would 
reasonably be expected to make inventions, 

(iii) The terms "subcontract" and "subcontractor" mean any 
subcontract, or subcontractor of the Contractor, and any lower -tier 
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subcontract or subcontractor under this contract 4 

( ) 0-) The Contractor agrees to and does hereby grant tc the 
Government an irrevocable, nonexclusive, nontransfcrablo, and royalty- 
free license to practice, and cause to be practiced by or for the United 
States Government throughout the world, each Subject Invention in the 
manufacture, use and disposition according to law, of any article or 
material, and in the use of any method# No license granted herein 
shall convey any right to the Government to manufacture, have manufactured, 
or use any Subject Invention for the purpose of providing services or 
supplies to the gneral public in competition with the Contractor or 
the Contractor's commercial licensees in the licensed fields. 

( 2 ) With respect to: 

(i) any Subject Invention made by other than Technical 

Personnel; 

(ii) any Subject Invention conceived prior to, but first 
actually reduced to practice in the course of, any of the experimental, 
developmental, or research work specified in (a) (i) above; and 

(iii) the practice of any Subject Invention in foreign 
countries; the obligation of the Contractor to grant a license as 
provided in (b)(l) above, to convey title as provided in (d)(ii)(B) 
or (d)t.iv) below, and to convey foreign rights as provided in (c) 
below, shall bo limited to the extent of the Contractor ' s right to 
gr._i.nt the same without incurring any obligation to pay royalties or 
other compensation to others solely on account of said grant. 

Nothing contained in this Patent Rights clause shall be deemed to 
grant any license under any invention other than a Subject Invention. 

(c) The Contractor shall furnish to the Contracting Officer the 
following information and reports concerning Subject Invention which 
reasonably appears to be patentable: 

W a written disclosure promptly after conception or first 
actual reduction to practice of each such Invention together with a 
written statement specifying whether or not a United States patent 
application claiming the Invention has been or will be filed by or 
cn behalf cf the Contractor j 

(ii) interin reports y at least every twelve months, 
commencing with the date of this contract, each listing all such 
inventions conceived or first actually reduced to practice more than 
three months prior to the date of the report, and not listed on a 

prior interim report, or certifying that there are no such unroported 
Inventions; and 
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(iii) prior to final settlement of this contract, a final 
report listing all such i Inventions including all those previously 
listed in interim reports, 

(d) In connection with each Subject Invention referred to in 
(c)(i) above, the Contractor shall dp the following: 

(i) if the Contractor specifies that a United States patent 
application claiming such Invention will be filed, the Contractor shall 
file or cause to be filed such application in due form and time; however, 
if the Contractor, after having specified that such an application 
would be filed, decides not to file or cause to be filed said application 
the Contractor shall so notify the Contracting Officer at the earliest 
practicable date and in any event not later than eight months after 
first publication, public use or sale, 

(ii) if the Contractor specifies that a United States 
patent application claiming such Invention has not been filed and will 
not be filed (or having specified that such an application will be 
filed thereafter notifies the Contracting Officer to the contrary), 
the Contracting Officer shall: 

(A) inform the Contracting Officer in writing at the 
earliest practicable date of any publication of such Invention made by 
or known to the Contractor or, where applicable, of any contemplated 
publication by the Contractor, stating the date and identity of such 
publication or contemplated publication; and 

(B) convey to the Government the Contractor’s entire 
right, title, and interest in such Invention by deliverying to the 
Contracting Officer upon written request such duly executed instruments 
(prepared by the Government) of assignment and application, and such 
other papers as are deemed necessary to vest in the Government the 
Contractor's right, title and interest aforesaid, and the right to 
apply for and prosecute patent applications covering such Invention 
throughout the world, subject, however, to the right of the Contractor 
specified in (e) below to file foreign applications, and subject 
further to the reservation of a non-exclusive and royalty-free 
license to the Contractor (and to its existing and future associated 
and affiliated companies, if any, within the corporate structure of 
which the Contractor is a part) which license shall be assignable to 
the successor of that part of the Contractor's business to which such 
Invention pertains; 

(iii) the Contractor shall furnish promptly to the 
Contracting Officer on request an irrevocable power of attorney to 
inspect and make copies of each United States patent application 
filed by or on behalf of the Contractor covering any such 
Invention; 
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(iv) In the event the Contractor; or those other than the 
Government deriving rights from the Contractor, elects not to continue 
prosecution of any such United States patent application filed by or 
on behalf of the Contractor, the Contractor shall so notify the 
Contracting Officer not less than sijfty days before the expiration of 
the response period and, upon written Request, deliver to the Contracting 
Officer such duly executed instruments (prepared by the Government) as 
are deemed necessary to vest in the Government the Contractor’s entire 
r.?.:-:ht, title, and interest in such Invention and the application, subject 
to the reservation as specified in (£)(ii) above; and 

(v) the Contractor shall deliver to the Contracting Officer 
di !y executed instruments fully confirmatory of any license rights 
herein agreed to be granted to the Government. 

(e) The Contractor, or those other than the Government deriving 
rights from the Contractor, shall have the exclusive rights to file 
applications on Subject Inventions in each foreign country within: 

(i) nine months from the date a corresponding United States 
application is filed; 

(ii) six months from the date permission is granted to file 
foreign applications where such filing had been prohibited for security 
reasons; or 

(iii) such longer period as may be approved by the Contracting 
Officer. The Contractor shall, upon written request of the Contracting 
Officer, convey to the Government the Contractor’s entire right, title, 
and interest in each Subject Invention in each foreign country in which 
an application has not been filed within the time above specified, 
subject to the reservation of a non-exclusive and royalty-free license 
to the Contractor together with the right of the Contractor to grant 
sublicenses, which license and right shall be assignable to the 
successor of that part of the Contractor’s business to which the Subject 
Invention pertains. 

(f) If the Contractor fails to deliver to the Contracting Officer 
the interim reports required by (c)(ii) above, or fails to furnish the 
written disclosures for all Subject Inventions required by (c)(i) above 
shown to be due in accordance with any interim report delivered under 
(c) (ii) or otherwise known to be unreported, there shall be withheld 
from psyment until the Contractor shall have corrected such failures 
either ten percent (10$) of the amount of this contract, as from time 
to time amended, or five thousand dollars ($5,000), whichever is less. 
After payment of eighty percent (80$) of the amount of this contract, 
as from time to time amended, payment shall be withheld until a reserve 
of either ten percent (10$) of such amount, or five thousand dollars 
($5,000), whichever is less, shall have been set aside, such reserve 
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or balance thereof to be retained until the Contractor shall have 
furnished to the Contracting Officer: 

(i) the final report required by (c)(iii) above; 

(ii) written disclosures for all Subject Inventions required 
ty (c) (i) above which are shown to be due in accordance with intcrin 
reports delivered under (c)(ii) above or in accordance with such final 
ropor -1 . or are otherwise known to bo unreported; and 

(iii) the information as to any subcontractor required by (h) 
below, Tho maximum amount which my bo withheld under this paragraph 

(f) shall not exceed ten percent ( 2 . 0 % ) of the amount of this contract or 
five thousand dollars (v 5,000) , whichever is loss, and no amount shall 
bo withhold under this paragraph (f) whop tho amount specified by this 
paragraph (f) is being withhold under other provisions of this contract. 

The withholding of any amount or subsequent payment thereof to tho 
Contractor shall not be construed as a waiver of any rights accruing to 
the Government under this contract. This paragraph (f) shall not be 
construed as requiring tho Contractor to withhold* any amounts from a 
subcontractor to enforce compliance with patent provisions of a subcontract, 

(g) Tho Contractor shall exert all ^reasonable effort in negotiating 
for the inclusion of this Patent Rights clause in any subcontract here- 
under of throe thousand dollars (', 3, 000) or more having experimental, 
developmental, or research work a s one of its purposes. In the event of 
refusal by a subcontractor to accept tho Patent Rights clause, the 
Contractor shall not proceed with the subcontract without written 
authorisation of the Contracting Officer, and upon obtaining such 
authorization, shall cooperate with tho Government in the negotiation 
with such subcontractor of an acceptable patent rights clause; provided, 
however, that the Contractor shall in any event require the subcontractor 
to grant to the Government parent rights under Subject Inventions of no 
loss scope and on no loss favorable terms than these which tho Contractor 
has under such subcontracts, except that in no event shall tho subcontractor 
bo required to grant to tho Government patent rights in excess of those 
herein agreed to be granted to the Government by tho Contractor. 

(h) The Contractor shall, at the earliest practicable date, notify 
tho Contracting Officer in writing of any subcontract containing a 
patent rights clause, furnish tho Contracting Officer a copy of such 
clause, and notify the Contracting Officer when such subcontract is 
completed. It is understood that with respect to such subcontract 
clause, the Government is a third. party beneficiary, and the Contractor 
hereby assigns to the Government all the rights that the Contractor would 
have to enforce the subcontractor's obligations for tho benefit of the 
Government with respect to Subject Inventions. The Contractor shall net 
bo obligated to enforce the agreements of any 
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subcontractor hereunder relating to Subject Inventions. 

(i) When the Contractor shows that it has been delayed in 
th'. performance of this contract by reason of its inability to obtain 
ir. accordance with (g) above a suitable patent rights clause from a 
qualified subcontractor for any item or service required under this 
contract for which the Contractor itself does not have available 
facilities or qualified personnel, the Contractor’s delivery dates 
shall be extended for a period of time equal to the duration of such 
delay; and, upon request of the Contractor, the Contracting Officer 
shall determine to what extent, if any, an additional extension of 
the delivery dates and an increase in contract prices based upon 
additional cost incurred by such delay are proper under the 
circumstances; and the contract shall be modified accordingly. If 
the Contractor, after exerting all reasonable effort, is unable to 
obtain a qualified subcontractor as set forth above, the Contractor 
nay submit to the Contracting Officer a written request for waiver or 
modification of the requirement that a suitable patent rights clause 
be included in the subcontract. 

Such request shall specifically state that the Contractor has 
used all reasonable effort to obtain such qualified subcontractor, and 
shall cite the waiver or termination provision hereinafter set forth. 

If, within thirty-five (35) days after the date of receipt of such 
request for a waiver or modification of said requirement, the Contracting 
Officer shall fail to deny in writing such request, the requirement 
shall be deemed to have been waived by the Government. If within such 
period the Contractor shall receive a written denial of such request by 
the Contracting Officer, this contract shall thereupon automatically 
terminate and the rights and obligations of the parties shall be govern- 
ed by the provisions of the clause of this contract providing for 
termination for the convenience of the Government. 

GOVERNMENT PROPERTY (aSPR 13-503 AFPI 7-403.21) 

(a) The Government shall deliver to the Contractor, for use in 
connection with and under the terms of this contract, the property 
described in the Schedule or specifications, together with such related 
data and information as the Contractor may request and as may reasonably 
be required for the intended use of such property (hereinafter referred 
to as "Government-furnished Property"). The delivery or performance 
dates for the supplies or services to be furnished by the Contractor 
under this contract are based upon, the expectation that Government- 
furnished Property suitable for use will be delivered to the Contractor 
at the times stated in the Schedule or, if not so stated, in sufficient 
time to enable the Contractor to meet such delivery or performance 
dates. In the event that Government-furnished Property is not 
delivered to the Contractor by such time or times, the Contracting 
Officer shall, upon timely written request made by the Contractor, 
make a determination of the delay occassioned the Contractor and shall 
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equitably adjust the estimated cost, fixed fee, or delivery or performance 

dates, or all of then, and any other contractual provisions affected 

by such delay, in accordance with the procedures provided for in the 
clause of this contract entitled "Changes." In the event that Govern- 
ment-::;' urnishod Property is received by the Contractor in a condition 
not suitable for the intended use, the Contractor shall, upon receipt 
thereof notify the Contracting Officer of such fact and, as directed 
by the Contracting Officer, either (i) return such property at the 
Govern. ent*s expense or otherwise dispose of the property or (ii) 
effect repairs or modifications. Upon completion cf (i) or (ii) above, 
the Contracting Officer upon written request of the Contractor shall 

equitably adjust the estimated cost, fixed fee, or delivery or performance 

dates, or all of then , and any other contractual provision affected 
by the return or disposition, or the repair or modification, in accord- 
ance with the procedures provided for in the clause of this contract 
entitled "Changes." The foregoing provisions for adjustment arc exclusive 
and the Government shall not bo liable to suit for broach of contract 
by reason of any delay in delivery of Government-furnished Property 
or delivery of such property in a condition not suitable for its 
intended use<- 

(t) Title to all property furnished by the Government shall re mai n 
in the Government, Title to all property purchased by the Contractor, 
for the cost of which the Contractor is entitled to bo reimbursed as a 
direct item of cost under this contract, shall pass to and vest in the 
Government upon delivery of such property by the vendor. Title to 
other property, the cost of which is reimbursable to the Contractor 
under tais contract, shall pass to and v :st in the Government upon (i) 
issuance for use of such property in the performance of this contract, 
or (ii) corj.ionccnont of processing or use of such property in the 
pcrfornanco of this contract, or (iii) rcinbursonent of the cost thereof 
by tho uovornnent, whichever first occurs*, All Governnont— furnished 
Property, together with all property acquired by the Contractor title 
to which vests in the Govornnent under this paragraph, are subject 
to the provisions of this clause and are hereinafter collectively 
referred to as "Govornnent Property* n 

(c) Title to tho Government Property shall not be affected by tho 
incorporation or attachment thereof to any property not owned by the 
Government, nor shall such Govornnent Froporty, or any part thereof, be 
or become a fixture or lose its identity as personalty by reason of 
affixation to any realty. The Contractor shall, maintain adequate 
property control records of tho Government Property and shall identify 
the Government Property as such in accordance with tho requirements 
of tho "Manual for Control of Government Property in Possession of 
Contractors" (Appendix B, Armed Services Procurement Regulation), as 
in of foot on tho date of the contract, which Manual is hereby incor- 
porated by reference and made a part of this contract. 
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(d) The Government Property provided pr furnished pursuant to 
the terns of this contract shall, unless otherwise provided herein, 
be used, only for the perf ornance of this contr-ct. 

vej The Contractor shall naint-ip pgd administer, in accordance 
with sound industrial practice, a progflm. for the maintenance, repair, 
protection and preservation of Ccvernneh't property, so as to assure 
its full availability and usefulness for the performance of this 
contract. The Contractor shall take all reasonable steps to comply 
with HI appropriate directions or instructions which the Contracting 
Officer nay prescribe as reasonably necessary for the protection of 
Government property. 

(f ) (i) The Contractor shall not. be liable for any less pf or 

daraap.5 to the Government property , or for exrenses incidental tc 
such less or damage, except that the Contractor shall he responsible 
Jor any such loss ar damage (including expenses incidental thereto) 

(A) which results from willful misconduct or luck of good faith on the 
part ©f any of the Contractor ! s directors or officers , or on the part 
•f any of its managers , superintendents, or other equivalent represen- 
tatives, who have supervision or direction of (l) all or substantially 
^il of the Contractor 1 s business, or (ll) all or substantially all 
of the Contractor^ operations at any one plant or separate location 
in which this contract is being performed, or (ill) a separate and 
complete major industrial operation in connection with the performance 
of tnis contract} or (E) which results from a failure -cn the part of 
urie^o-iutr^ctor, due to the willful misconduct or lack of good faith 
on uh.e p^rt ©f any of its directors, ©fficers, or other representatives 
mentioned in subparagraph (a) above, (l) to maintain and administer, 

J ' n a ^-ord<j.nce with sound industrial practice, the program for maintenance, 
repair, protection and preservation of Government property as required 
'■^f^'^C^aph (e) hereof, or (ll) to take all reasonable steps to comply 
wibh any appropriate written directions of the Contracting Officer 
under paragraph (a) hereof; or (C) for which the Contractor is 
otherwise responsible under the express terms of the clause or 
ceases designated in the Schedule; or (B) which results from a risk 
expressly required to be insured under t u is contract, but onl y to 
•ahe ^e/. 0 &nt cf the ir surance so required to be procured and maintained, 
or wO^the extent cf insurance actually procured and maintained, which- 
B/^.r is greater; or (E) which re stilts from a risk which is in fact 
-or/ered ny insurance or for which the Contract 5s otherwise reixibursed, 

the ex vent of such insurance or reimbursement; provided that, 

J * 1 one -f the 0.0*579 exceptions shr.il be applicable in Any 

Cu.se. the Contractor r s liability under any one exception shall not be 
-•..a. d >sd by any either exception* This clause shrill net be construed 
a,J - r - 3 i>v..ng a subcontractor from liability for less pr destruction of 
or <umago to U97ernmer.1t property in its possession or control, except 
uO ne extent th^t. tho »vj>ccuvtract, with the prior approval of the 
teuton. 'X.r.g C.f j f c>jr , \ij. . pxo v„id^ -tlr# I'oiljsf* cf *b}.io tvi fp * t o n 't 7 u c t c r 
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from such liability. In the absence of such approval, the subcontract 
shall contain appropriate provisions requiring the return of all Govern- 
ment property in as good condition as when received, except for reasonable 
wear and tear or for the utilization of the property in accordance 
with the provisions of the prime contract, 

(ii) The Contractor shall ipt be reimbursed for, and shall 
not include as an item of overhead, |he cost of insurance, or any 
provision for a reserve, covering the risk of loss of or damage to 
the Government property, except to tlje extent that the Government may 
have required the Contractor to carry such insurance trader any other 
provision of this contract, 

(iii) Upon the happening of; loss or destruction of or 
damage to the Government Property, the Contractor shall notify the 
Contracting Officer therof, and shall communicate with the Loss and 
Salvage Organization, if any, now or hereafter designated by the 
Contracting Officer, and with the assistance of the Loss and Salvage 
Organization so designated (unless the Contracting Officer has designated 
that no such organization be employed), shall take all reasonable steps 
to protect the Government Property from further damage, separate the 
damaged and undamaged Government Property, put all the Government 
Property in the best possible order, and furnish to the Contracting 
Otiicer a statement of (A) the lost, destroyed and damaged Govern- 
ment Property, (B) the time and origin of the loss, destruction or 
damage, (C) all known interests in commingled property of which the 
Government Property is a part, and (D) the insurance, if any, covering 
any part of or interest in such commingled property. The Contractor 
snarl make repairs and renovations of the damaged Government Property 
or take such other action, as the Contracting Officer directs, 

(iv) In the event the Contractor is indemnified, reimbursed, 
or otherwise compensated for any loss or destruction of or damage to 
the Government Property, it shall use the proceeds to repair, renovate 
or replace the Government Property involved, or shall credit such 
proceeds against the cost of the work covered by the contract, or shall 
otherwise reimburse the Government, as directed by the Contracting 
^• T ^ cer » l ^^ le Contractor shall do nothing to prejudice the Government's 
right to recover against third parties for any such loss, destruction 
or damage and, upon the request of the Contracting Officer, shall, at 
the Government's expense, furnish to the Government all reasonable 
assistance and cooperation (including the prosecution of suit and the 
execution of instruments of assignment in favor of the Government) in 
obtaining recovery. In addition, where the subcontractor has not been 
relieved from liability for any loss or destruction of or damage to 
Government property, the Contractor shall enforce the liability of the 
subcontractor for such loss or destruction of or damage to the 
Government property for the benefit of the Government 0 
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For use where applicable: 


contract nil airCraft a ?° to bG finished under this 

Govrru ^t 1 l ° T destructlon ot, °r damage to, such aircraft or other 

craft will fr P n 7 °J Garr ^ E in connoc ^ion with operations of said air- 

Risks" to tho 6 o3+ rn + d V h ? ClaUSG ° f this contrac t captioned "Flight 
hioks ? to the extent such clause is, by its terns, applicable. 


Pronin's whoro“^ ^ at a11 rGGSG nable tir.es have access to the 
p ..i,oS whore -ny of the Government property is located. 


o,„ t J h i T 5 e SoTC f»ont Property shall rteoin In the possession of the 

Sf fflf fuS^f - ls bvtrec for She perfonlnoo of 

of tho f Contr “= tln S Officer dotemines that the interests 

Centr oSr shelf ’f 7 If”™ 1 of suoh P r °Pfty. I" such case the 

flSSt , ithff +? k ° SU ? h tt0tion “ th0 Contracting Officer nay 

In af -uoh f 2 f h ° ro 7 cval ™- shipping of Govormont Property. 

afSsi-.f t if f ; n f ' th ° f ntr “ ct «V to anondoi to acoonplish an eqGtablo 
aa just -ont m the toms and provisions thereof. 


my . b o f ixo 5 Lrto ? 1P ! 0t \° n ° f thlS contract > or at such earlier dates as 
Contracting Off! of Contr ' aot:in S <*»«*, the Contractor shell sutait to the 
all itcris of the f ln a PPPsptctl 0 to h.in, inventory sohodules covering 

this / Iff t Government Property not consumed in the performance of 

ISvo/ ofnl-f^ r *f r0t f° r ° *• the Covenant, and Sail 

-'irecte-' ? h ff disposal of such Government property as nay bo 

su/hf isdof fsf ! r f f by thC ; opting Officer, th/not proceeds Jf any 
conf/eff LlYie f th ° C0St of tbo work covered by the 7 

Property pravfdf d E f J previsions sSfappi^fsfjfS fovorf onf 

and account therof^fff rtf f “ C ° “f h th ? extractor's normal praotiee 
cost in rccorf nf fif Uff f «»“f l “Porhoad or other reimbursable 

^ with the Contractor's established accounting procedures, 


my duty orfbf F f ioff fff id ° d ""S*”' *• shall not bo under 

-ostcration /r rafbiff tf f tf ?f“t- ° r ♦» W the cost ef the 
tlch is affected t^ofoSvf 5°^^ “ ^ 


entilrf ^ “SSlMSI *' «° 


mcefraf sSSftfDf-rfnff , (i) ° f f° ^usc, the Contracting 

f the Contractor f o-t-bl^qh ri p ^? CCauros ^ authorize or approve use 

henever the anount a^d ra « ISff if f f Lrap ^5^°^ 
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• Il'SUFiil-' CE-LIAEILITY TO THIRD PERSONS (ASPE 7^2@3>22 AFPI 7-403.22) 

(a) The Contractor shall procure ;and; thereafter iiaintain workmen ! s 
compensation, employer's liability, comprehensive general liability (bodily 
injury) and comprehensive automobile liability (bodily injury and 
property damage; insurance, with respect to performance under this 
contract., and such other insurance as tn%* Contracting Officer may 
from time to time require with respect to performance under this * 
contract;* provided, that the Contractor} in fulfillment of its ' 

obligation to proctor e workmens compensation insurance may, -with 
the approval of the Contracting Officer and pursuant to statutory \ 
authority, • maintain a 'self -insurance program* All insurance required 
pursuant to the provisions of this paragraph shall be in such form, j 
in such amounts, and for such periods of time as the Contracting 
Officer may from time to tine require <|r approve, and with insurers ■ 
approved by the Contracting Officer, l i 

i 

{ ) (b) 1^? Contractor agrees, to the extent and in the manner 

required by the Contracting Officer, to submit for the approval of j 
the Contracting Officer any other insurance maintained by the SontracUor 
an connection with the performance of this contract and for which the 
Contractor seeks reimbursement hereunder* 


o 


(c) The Contractor shall be reimbursed: (i) for the portion 
axle cable to this contract of the reasonable cast of insurance as 
required or approved pursuant to the provisions of this clause, and 
ai; for liabilities to third persons for loss or for damage to j 

property (ether than property (a) owned, occupied or used by the 

contractor or rented to the Contractor or (E) in the care, custody, 
or control of the Contractor) , or for death or bodily injury, not 
compensated by insurance or otherwise, arising out of the performance 
of txiis contract, whether or not caused by the negligence of the | 

Contractor, its agenus, servants or employees, provided such j 

liabilities are represented by final judgments or by settlements 
approved in writing by the Government,, and expenses incidental to 
such^ liabilities , except liabilities (i) for which the Contractor 
is otherwise responsible under the express terms of the clause or 
clauses, if any, specified in the Schedule, or (ll) with respect 
to which the Contractor has failed to insure as required or maintain ! 
insurance as approved by the Contracting Officer or (ill) which results 
from willful misconduct or lack of good faith on the part of any of j 
the Contractors directors cr officers, or on, the part of any of its j 
managers, superintendents, or other equivalent representatives, who I 
nas supervision or direction of (l) all or substantial! all of the I ■ 
Contractor's business, or (2) all or substantially all of the Con- 
tractor's' operations at any one plant or separate location in which ! 
tnis contract is being performed, or (3) a separate and complete 
najor^ industrial operation in connection with the performance of 
tnis contract. The Aforegoing shall hot restrict the right of the 
Contracucr to be reimbursed for the xjost of insurance maintained by j 
the Contractor an connection with the performance of this contract, j 
ether 1 1:301 .insurance required to be * imbr.ii.titcd fer approval cr required 
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tc be. procured and procured and maintained pursuant to the provisions 
of this clause, provided such cost would constiittte Allowable Costs 
under the clause of this contract entitled "Allowable Cost, Fixed Foe 
and Payment," 

( ( The Contractor shall give the Gpvcfnmpnt or its representatives 

immediate notice of any suit or action filed j oi* pbonpt notice of any 
claim ir.de, against the Contractor arising out of the perfor man ce of this 
centre at, the cost and expense of which nay be reimbursable to the 
Contractor under the provisions of this contract, and the risk of which is 
then uninsured or in which the amount claimed exceeds the amount of 
coverage. The Contractor shall furnish immediately to the Government 
copies of all pertinent papers received by the Contractor, If the amount 
of the liability claimed exceeds the amount of coverage, the Contractor 
shall authorize representatives of the Government to collaborate with 
counsel for the insurance- carrier, if amr, in settling or defending 
such claim. If the liability is not insured or covered by bend, the 
Contractor shall, if required by the Government, authorize representatives 
of the Government to settle or defend any such claim and to represent 
the Contractor in or take charge of any litigation in connection therewith: 
provided, however, that the Contractor may, at its own expense, be 
associated with the representatives of the Government in the settle- 
ment or defense of any such claim or litigation, 

AUTHORIZATION AND CONSENT (ASPR 9-102,2 AFPI 7-403,23) 

The Government hereby gives its authorization and consent for all 
use and manufacture of any patented invention in the performance of this 
contract or any part hereof or any amendment hereto or any subcontract 
hereunder (including any lower -tier subcontract). 


(CPFF Apr. 18, >58) 
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FILING OF PATENT APPLICATIONS (ASPR 9-106 AFPI 7-404.3) 

(a) Before filing or causing to be filed a patent application 
disclosing any subject natter of this contract, which subject natter is 
classified. "Secret" or higher, the Contractor shall, citing the 
thirty (30) day provision below, transmit the proposed application 

to the Contracting Officer for determination whether, for reasons of 
national security, such application should bo placed under an order 
of secrecy or sealed in accordance with the provisions of 35 U, S« 

Code .181—188 or the issuance of a patent should be otherwise delayed 
under v .rtinont statutes or regulations! and the Contractor shall 
observe any instructions of the Contracting Officer with respect to 
the manner of . delivery of the patent application to the IT. S. Patent 
Office. f° r filing, but the Contractor shall not bo denied the right 
t 0 file such patent application. If tho Contracting Officer shall 
not have given any such instructions within thirty (30) days from 
the date of mailing or other transmittal of the proposed application^ 
the Contractor may file the eppli cation. 

(b) Tho Contractor shall furnish tc the Contracting Officer, 
at the time of or prior to the time when the Contractor files or 
causes to he filed a patent application disclosing any subject matter 
of this contract, which subject matter is classified "Confidential", 
a copy of such application for determination whether, 

for reasons of national security, such application should be placed 
pndor an order of secrecy or the issuance of a patent should be 
otherwise delayed under pertinent statutes cr regulation. 

(c) In filing any patent application coming within the scope of 
this clause, tho Contractor shall observe all applicable security 
regulations covering the transmission of classified subject matter# 

REPORTING OF ROYALTIES (ASPR 9-110 AFPI 7-404.4) 

The provisions of tills clause shall be applicable only if the 
apount of the contract is in excess of £50,000. 

(a) The Contractor shall report in writing (in quadruplicate) 
to the Contracting Officer as soon as practicable after execution of 
this cm tract whether or net any royalties in excess of £250 have 
been paid or are tc be paid by the Contractor directly to any person 
or firm in connection with the performance of this contract. If 
royalties in excess of £250 have been paid or are to be paid to any 
person or firm, the report shall include the following items of 
information with respect tc such royalties (including the initial £250) 0 

(l) The name and address of each licensor to whom royalties 
in excess of ‘.-250 have been paid or arc to be paid, 
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. _ The patent numbers, patent application serial numbers 

(.wi filing uates) , or other identification of the basis for such 
royalties, 


. (3). Tho manner of computing the royalties consisting of (i) 

a brief identification of each royalty-bearing unit or process, (ii) 
he total amount of royalties, and (iii) the percentage rate or dollars 
ant. cents amount of royalties on each such unit or process, provided 
that if the royalties cannot bo computed in terms of units or dollars 
and conns value, then other data showing the manner in which the 
Contractor computes the royalties* 


(b) In lieu of furnishing a report under paragraph (a), the 
contractor nay furnish' a single, consolidated report for each account- 
ln G period of the Contractor during which the Contractor has contracts 
with the Government, provided the Contractor has requested and obtained 
the prior written approval of the Contracting Officer. Such consolidated 
reports shall bo furnished, when the furnishing thereof has been 
approved, in the number of copies as approved, as soon as practicable 
alter the close of the accounting period covered by the report. Such 
consolidated report shall bo made in accordance with Contractor's 
established accounting practice and shall include, for the accounting 
perioa, the total amount of royalties accruing to each licensor at a 
rate in excess of 000 per annum on the Contractor's over-all business, 

. 0 jp^ or W1>t k (i) tho nniae and address of each such licensor, (ii) the 
patent numbers, patent application serial numbers (with filing dates), 
or o *cr identification of the basis for such royalties, (iii) a brief 
^ascription of the subject natter of the license under which royalties 
arc ^^ : '£ed, (iv) the porcentago rate or unit amount, or if the 
royalties do not accrue by rate or unit amount, such other data showing 
the manner by which the royalties accrue to licensor, and (v) an 
estimate or approximation (without detailed accounting) of the portion 
such royaities that nay be attributable to Government contracts, 

Ihe Contractor shall, if requested by tho Government, furnish at Govern- 
ment expense a more detailed allocation of such royalty oaynonts 
attributable to Government Contracts, 


. _ W , In tho ovcnt that the Contractor requests written approval 

to furnish consolidated reports under paragraph (b) above, the 
.cm racting Officer shall promptly consider the request and furnish 
to tho Contractor a letter stating whether or not the request is 
approvee and, notwithstanding any such approval, tho Contracting 
_ J ‘? cr sha11 have the right to question any such subsequently 
S Xrm ®^’l'. r3p ? rt to accuracy or completeness of data and to ask 
-vjr a u j xonal inf'oimaticn. The Contractor shall furnish a copy 

of such letter of approval to tho Contracting Officer administering 
unis contract* u 
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contract -f frnS + G1S 7 parcent (80fo ) of thc -^unt of this 

lintil " rrZ -n ancndod > further payment shall be withhold 

0f f tbor (i) ton percent (10%) of such amount or (ii) 

the •nco tw er V i + ! ha11 havc becn Sot dsido > such reserve or 

fSnisXd r !° b !. r<?tainod ^l^he Contractor shall have 

(a) hereof t ft Contrac ^ 0fficGr thc report called for by paragraph 
to furnish th h ° C °E y °f th ° lettcr approving the Contractor's request 
conSS t bo l\Ti QT P ara 2 r aph (b); provided that no amount shall 
paraS^ V(,)\ r T e l f ron pa ^ ent for bbG ^uses specified in this 
has not h U o f h u 8cntractln g Officer shall find that thc Contractor 

reason-ole ti-^^t l0ttCr aS requircd paragraph (c) within a 
consoli^tJ ^ !° r T e WrittGn request to submit a single, 

and provided funt^ '“S provlsicns cf paragraph (b) of this clause; 
order pu,™ t tTh the . Contracting Officer may, in his discretion, 

the report' called b f, r^ 0 ^' ln tbo , CJacunt and runner above provided if 
called ^fo-r b\r ° ^ .P‘r kra S ra P^ ( a ) is unsatisfactory or thc report 

recirvJ by e^ r ^ Uph (b) is . duc but has not been received, or if 

under tM-l v° i?° unsatl3fact °ry. No amount shall be withheld 

mr ’ is ^ p,_r-. graph _ when the minimum amount specified by this 

The Sithhr11tn° ln f Wlthhold undcr cther Provisions cf this contract. 
C-ntr-^tcr sSfi JT ° r subscqucnt payment thereof to the 

th^L^i a waivor cf any rieht to 

RIGHTS IN DATA-UNLIKITED USPR 9-203.1 AFPI 7-404,5) 

sound ( nL T1 ? C tCm r SubjCCt Data " aS Used hcrcin includes writings, 
"e^eson->S^nf S, and T 1 f producti " ns > drawings or other graphical 
cep^iSt-o^'^^ J W ° rkS ?l any slrJLLar naturG (whether or not 
•Che* + '~£nV whlGh .^ re spocixied to be delivered under this contract, 

inf omM- j on°incid r °P crts > CCSt *^ es and ether 

mi urnk.ta.on incidental to contract administration, 

dunni b + GubjOCt 5° the proviso of (c) below, thc Government may 
- wbat.s ^ te ' 1JS0, 1 r nd dlsclose in a -ny manner and for any purpose 
this contract? 0 haV ° ° th ° rS S ° d °’ ^ Sub;3ect Data delivered under 

o ^ l ho Contractor agrees to and does hereby grant t~ the 

tto°s“po A a thoir Si^Tt? aE ° ntS ’ and or ^ oes “®An« within 
lrrev/oSlr u/AI 1} duties, a royalty-free, nonoxoelusive and 

reprSucf J^ver thr r UghCU l th ° UOrld ’ to P ubllsh > translate, 
to Jo //i sjM ePn P t ’ di ! P0S0 0f Jnd t0 ““thorize ethers so 

*i 1 9 enployucs^ or ^ny individual or cencorn specif! nl Tv 

S’l'S? to originate and Data 

X this oenALt °Z S T ° Cnp W ti0 ? ° r fiml ^ttlencnt 

'oconinp imhP +T ¥ q thG right to £r ant such license without 
wjeomng liable to pay compensation to others solely because S S 
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" ( d ) The Contractor shall exert all reasonable effort tc advise 

the Contracting Officer, at the tine of delivery. of the Subject Data 
furnished under this contract, of all invasions of the bight of 
•privacy contained therein and of all portions of such Data copied from 
worker--'! composed or produced 'in the performance of this contract and 
net 1 :onsed under this clause, 

(o) The Contractor shall report to the Contracting Officer, 
promptly and in reasonable written detail, each notice or claim of 
copyright infringement received by the Contractor with respect to al 1 
Subject Data delivered under this contract, 

(f) Nothing contained in this clause shall imply a license to 

the Government under any patent or be construed as affecting the scope 
of any license or other right otherwise granted to the Government under 
any patent, '' 

(g) The Contractor shall net affix any restrictive markings upon 
any Subject Data, and if such markings arc affixed, the Government shall 
have the right at any time tc modify, remove, obliterate or ignore any 
such narking, 

MILITARY SECURITY REQUIREMENTS (AS PR 7-104,12, 7-204.12 AFPI 7^04.7) 

(a) The provisions of this clause shall apply to the extent that 
this contract involves access to security information classified 

"Confidential" including "Confidential Modified Handling Authorized" 

or higher, 

(k) The Government shall notify the Contractor of the security 
classification of this contract and the elements thereof, and of any 
subsequent revisions in such security classification, by the use of a 
Security Requirements Check List (DD Form 254), 

(c) To the extent the Government has indicated as of the date of 
this contract, or thereafter indicated, security classification under 
this contract as provided in paragraph (b) above, the Contractor shall 
safeguard all classified elements of this contract and shall provide and 
maintain a system of security controls within its own organization in 
accordance with the requirements of: 


(i) the Security Agreement (DD Form 441), including tho 
Department of Defense Industrial Security Manual for Safeguarding 
Classified Information as in effect on the date of this contract, and 
modification to the Security Agreement for the purpose of adapting the 
Manual to the Contractor's business j and 

(ii) any amendments to said Manual made after tho date of 
tMs contract, notice of which has been furnished to the Contractor by 

the Security Office of the Military Department having security cognizance 
over the facility, 
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(d) Representatives of the Military Dc-partnont having security 
cognizance over the facility and representatives of the contracting 
Military Department shall have the right to inspect at reasonable 
intervals the procedures, nethods, and facilities utilized by the 
Contractor in complying with the security requirements under this 
contract. Should the Govornnent, through its authorized representative) 
determine that the Contractor has net complied with such requirements, 
the Govornnent shall inform the Contractor in writing of the proper 
actions to be taken in order to effect compliance with such requirements# 

(e) If, subsequent to the date of the contract, the security 
classifications or security requirements under this contract arc 
changed by the Government as provided in this clause, and if such 
bhangc causes an increase or decrease in the estimated cost of 
performance of this contract, the estimated cost and fixed fee, 

shall, to the extent appropriate, be subject to an equitable adjustment# 
■tiny such equitable adjustment shall be accomplished in the manner set 
forth in the "Changes" clause of this contract, 

( '-) The Contractor agrees to insert, in all subc' ntracts hereunder 
which involve access to classified information, provisions which shall 
conform substantially to the language of this clause, including this 
paragraph (f) but excluding paragraph (e) of this clause# The 
Contractor may insert in any such subcontract, and any such subcontract 
entered into thereunder may contain, in lieu of paragraph (e) of this 
clause, provisions which permit equitable adjustments to be made in the 
subcontract price or in the estimated cost and. fixed fee of the 
subcontract (as appropriate to the type of subcontract involved) on 
account, of changes in security classifications or requirements made under 
the provisions of this clause subsequent to the date of the subcontract 
involved, 

(g) The Contractor also agrees that it shall determine that any 
subcontractor proposed by it for the furnishing of supplies and services 
which will involve access to classified information in the Contractor’s 
custody has been -granted • an appropriate - facility security clearance, which 
is still in effect, prior to being accorded access to such classified 
information, 

WALSH-HEOLEY PUBLIC CONTRACTS ACT (*iSPR 12-604 aFPI 7-404,8) 

If this contract is for the manufacture or furnishing of materials, 
supplies, articles or equipment in an amount which exceeds or may 
exceed (10 /'CO and is otherwise subject to the Walsh-Hoaley Public 
Contracts act, as amended (41 U.S. Cede 35—45), there are hereby 
incorporated by reference all representations and stipulations required 
by said net and regulations issued thereunder by the Secretary of Labor, 
such representations and stipulations being subject to all applicable 
rulings and interpretations of the Secretary of Labor which arc now 
or nay hereafter be in effect. 
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29. GRATUITIES (ASPR 7-104.16 AFPI 7-404.9) 

(a) The Governnent nay, by written notice to the Contractor, 
terminate th6 right of the Contractor to proceed trader this contract 
i.;.’ it is fotrad, after notice and hearing^ by the Secretary or his 
duly authorized representative, that f gra tui ties (in the fona of 
entertainment, gifts, or otherwise) vjere offered or given by the 
Contractor, or any agent or representative of the Contractor, to 

a- -r officer or employee of the Government with a view toward 
s curing a contract or securing favorable treatment with respect 
to the awarding or amending, or the making of any determinations 
with respect to the performing, of such contract; provided, that 
the existence of the facts upon which the Secretary or his duly 
authorized representative makes such findings shall be in issue 
and may be reviewed in any competent court. 

(b) In the event this contract is terminated as provided in 
paragraph (a) hereof, the Government shall be entitled (i) to pursue 
the same remedies against the Contractor as it could pursue in the 
event of a breach of the contract by the Contractor, and (ii) as a 
penalty in addition to any other damages to which it may be entitled 
by law, to exemplary damages in an amount (as determined by the 
Secretary or his duly authorized representative) which shall be not 
less than three nor more than ten times the costs incurred by the 
Contractor in providing any such gratuities to any such officer or 
employee. 

(e) The rights and remedies of the Government provided in 
this clause shall not be exclusive and are in addition to any 
other rights and remedies provided by law or under this contract. 

30. NEGOTIATED OVERHEAD RATES (ASPR 3-704.1 AFPI 7-404.12) 

(a) Notwithstanding the provisions of the clause of this 
contract entitled "Allowable Cost, Fixed Fee, and Payment, " the 
allowable indirect costs under this contract sh all be obtained by 
applying negotiated overhead rates to bases agreed upon by the parties, 
as specified below. 

(b) The Contractor, as soon as possible but not later than 
ninety (90) days after the expiration of each period specified in 
the Schedule, shall submit to the Contracting Officer a proposed 
final overhead rate or rates for that period based on the Contractor * s 
actual cost experience during that period, together with supporting 
cost data. Negotiation of final overhead rates by the Contractor 

and the Contracting Officer shall be undertaken as promptly as 
practicable after receipt of the Contractor’s proposal. 

(c) Allowability of costs and acceptability of cost 
allocation methods shall be determined in accordance with ASPR, 

Section XV, Part 2, as in effect on the date of this contract. 
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- (d) The results of each negotiation shall be set forth in an 

amendment to this contract, which shall specify (i) the agreed 
final rates, (ii) the bases to which the fates apply, (iii) the 
periods for which the rates apply, and (iv) the specific items 
treated as direct costs or any changed in the items previously 
agveed to be direct costs. 

(e) Pending establishment of final overhead rates for any 
period, the Contractor shall be reimbursed either at negotiated 
provisional rates as provided in the Schedule or at billing rates 
acceptable to the Schedule or at billing rates acceptable to the 
Contracting Officer subject to appropriate adjustment when the 
final rates for that period are established. To prevent 
substantial over or under payment, the provisional or billing 
rates may, at the request of either party, be revised by mutual 
agreement, either retroactively or prospectively. Any such 
revision of negotiated provisional rates, provided in the Schedule 
shall be set forth in an amendment to this contract. 

(f) Any failure by the parties to agree on any final rate or 
rates under this clause shall be considered a dispute concerning a 
question of fact for decision by the Contracting Officer within the 
meaning of the clause of this contract entitled "Disputes.’ 1 

31. DELAY in DELIVERY OF DATA (AFPI 7-4036) 

(a) It is understood that the efficient use by the Government 
of the supplies called for hereunder requires that the data called 
for hereunder be deli vered not later than the time or respective 
times herein specified. If such data is not delivers I at said tine 
or tines, the Government my at its election so long as such data 
remains undelivered, unless the delay in delivery thereof arises 
out of causes beyond the control and without the fault or negligence 
of the Contractor within the meaning of this clause hereof entitled 
"Default," withhold payment to the Contractor for any of the amounts 
then due, refuse approval of the Contractor's vouchers and refuse to 
accept further deliveries hereunder from the Contractor or take any 
other action authorized by law or regulation now or hereafter in 
effect including termination of the contract for default to the 
extent and in the manner authorized by said clause, and may take 
any or all of the foregoing actions separately or in combination. 

(b) The provisions of this clause shall only be applicable to 
technical data, such as handbooks, service manuals, or other 
imormation necessary for the proper maintenance of servicing of the 
end items called for herein. 

32. SUPERSEDING SPECIFICATIONS (AFPI 7-404.14) 

All references in any Government Specification incorporated 
herein to other Government specifications shall be deemed to 
include all specifications supplementary to or superseding the 
specifications so referred to, to the extent that such supplementary 
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or superseding specifications are ip effeot at the date of Contractor’s 
latest quotation if the Contractor was .furnished or otherwise notified 
oi -one existence of such supplementary or superseding specification 
a-c -che time of said quotation. 

3^. FLIGHT RISK (AFPI 7-4022) 

- • ^ A S USed in clause the term "Operation" includes tests 

Oj. aircraft, tests of equipment and accessories installed therein, 
anu the operation of any power plant installed therein, whether or 
o e aircraft is in motion during the making of any such test or 
operation of any such power plant. 

(b) Notwithstanding the provisions of paragraph (f) of the 
clause of this contract captioned "Government Property," the 

o?^ a ^°/. Sh ^' L3 :. be liable for loss and destruction of and damage to 
aircralu Uncluamg equipment and accessories installed therein), 

° the government has title pursuant to the provisions of this 

/ ' w 0x ° herwise, occux.-t g in the course of operations of such 
. conducted by the Contractor in the performance of this 

on-tract unless personnel conducting such operations are furnished 

ft r Gove ™ nt ? r are a PProved in writing by the Air Materiel 
xea Commander having administrative responsibility for this 
contract, or his representative to whom such authority has been 
delegatee. The provisions of this clause shall supersede any 
HT!^ 0n t 0f applicable Air Force specifications insofar as such 
prifications relate to Contractor’s liability in connection with 
suen operations . 

as to final acceptance by the Government, any aircraft, 

? t0 ln Paragraph (b), are lost, destroyed, or damaged 
^ operation, and if the risk of such loss, damage, or 

es ..ruction is borne by the Government under paragraph (f) of 

+ ® ?i a x Se .k? reof entitled "Government Property," the Government may 

iuch a2cra?i S - C °^ ^ With reSp6Ct to SUch aircraft, or in case 
to r t damagea, the government nay require the Contractor 

SaC ? aircraft to the condition in which it was immediately 
with SU C h . danag f* If the Government terminates this contract 

Go^ernr 1 ent C at t th SUC ? airc C aft » the Contractor shall deliver to the 
uovernnent at the place at or from which such operation is conducted 

designate* 2 * 1 T^th^r SUCh ai f craft as the Contracting Officer may 
h Government requires the aircraft to be restored 

cost and fixed a fp eqm J able adj ' astnent sha U be made in the estimated 
d fixed-fee, if any, and m the time required for its 

performance, and this contract shall be modified in writing accordingly. 

, ^ dispute that may arise under the provisions of this 

<5eter " ined “ prOTided ln «• «£». hereof ^entitled 
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34. ALTERATIONS (AS PR 7-105.1 AFPI 7-404.10) 

The following alterations have been made in the provisions of 
this contract. 


!• 


I 
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11 August 1958 


TO ALL SUPPLIERS 

This lette r set s forth sample certification 5 to be used in connection 
vlth all cost, CPFF or Price Redeteimination type of contracts which are 
issued by this office. The certification for use on the final statement 
of costs is as follows: 

CERTIFICATION 

"Bie undersigned as individuals and as authorised representatives 

Company (hereafter called the Contractor) 

hereby certify that we have examined the statements and supporting data 
to which this certification is affixed and that to the best of our 
knowledge and belief, such statements and supporting data have been 
prepared from the books of account and records of the Contractor; that 
such books of account and records have been kept in accordance with 
generally accepted and sound accounting practices normally followed 
*>y the Contractor ; that they include only actual costs chargeable 
to the performance of Pureha® Order (or Contract No.); and that they 
have been prepared with the knowledge that they will be used in 
connection with the negotiation of a final price under such purchase 
order (or Contract No.). 

It is further certified that all procurement hereunder is 
allocable to the designated Purchase Order (or Contract), and that 
the quantities procured hereunder are not in excess of the reasonable 
quantitative requirements of the contract (or Purchase Order)? 


Signed by 
two 

officials 
of the 

Contractor ( * 

The following certification shall be affixed to your inventory 
listing. 



CERTIFICATE 

"The undersigned as individuals and as authorized representatives 

of . Company (hereafter called the 

Contractor), hereby certify that we have examined the inventory 
Schedules, P*ee« to , dated 

and that in the exercise of our best Judgment, and to the best of our 
knowledge, based upon information believed to be reliable, said 
inventory Schedules represent all materials, tnni a and a/iiH Tmon4> am 
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hand upon completion of the contract and for which the contractor is 
accountable, except as otherwise indicated.'* 5 


Signed by 
two 

officials 
of the 
Contractor 


( 


/< 


Very truly yours. 


STAT 
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